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What is 
retirement?
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Shared responsibility for retirement 

Pensions
+

Social Security
+

Personal Savings

Retirement Planning
The Big Retirement Decisions
1. When to retire.
2. How much money needed for retirement. 
3. When to start taking Social Security.
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Life expectancy in the US

Overall U.S. life 
expectancy is 77.8 years 
(males, 75.1, females 
80.5)
• Hispanics: 79.9
• Whites: 78
• Blacks: 72

FINRA 
retirement 
calculator

https://www.finra.org/
investors/tools-and-
calculators
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FINRA 
retirement 
calculator

https://www.finra.org/
investors/tools-and-
calculators

Report:

You need to invest $21,364 annually in post-
tax dollars until you retire to meet your retirement 
income goal.

This estimate is based on your Desired After-Tax 
Retirement Income of $50,000.00 that you entered 
above. It takes into account your Annual Income from 
Other Sources and your Current Retirement 
Savings. Your total account value when you reach 

retirement age will be $2,431,748, based on total 
contributions of $1,097,857.78 (or $640,478.47 in 
today’s dollars) and on your Current Retirement 
Savings .
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Bankrate.com
https://www.bankrate.com/retirement/calculators/
retirement-plan-calculator

Other Calculators

Nerdwallet
https://www.nerdwallet.com
/investing/retirement-
calculator

Retirement Expenses?
Current take-

home pay
$4,300/month

Expenses 
covered by 
employer

$350

Extra expenses $500

Housing - $1,000

Total $4,150

Add it up

$49,800/year x 20 years 
= $996,000

Try the Vanguard retirement expense calculator: 
https://investor.vanguard.com/calculator-tools/retirement-expenses-worksheet
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Social Security
Social Security
• Retirement 

Estimator
• Social Security 

Quick Calculator

When to take benefits?
Full retirement: age 67
Delayed: 70
Early: 62

www.ssa.gov/estimator

Retirement Planning
The Big Retirement Decisions
1. When to retire.
2. How much money needed for retirement. 
3. When to start taking Social Security.
4. What to do in retirement.
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“Need to Knows”
• Women live longer
• Pre-retirement decisions will affect retirement goals
• Retirement income will be from various sources
• Social Security – might cover 24% to 40% of retirement needs
• Contribute as much as you can to retirement funds
• Even low inflation will erode your nest egg
• Some expenses will decrease in retirement, other increase

Considerations
• What will happen to Social 

Security?
• Inflation
• Catastrophes
• Taxes
• Procrastination
• Inflexibility 
• Personal issues

• Failing to plan
• Thinking of retirement as never 

having to work again
• Underestimating life expectancy
• Not involving others
• Chasing silver bullets 

Traps

Tools
• Systematic savings
• Diversification

• Tax deferred savings and 
compounding

• Defining and managing your own 
expectations


